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Abstract
Iron-ore is the staple raw material required for manufacturing locks. Iron ore price contributes to the cost of 
raw material for Dindigul lock makers. High volatility has been widely observed in the prices of Indian iron 
ore market. Irrefutably, the Lock maker's optimism has been battered by volatility and thus critically has an 
effect on their economic growth. This study develops and examines the conditional volatility model in an 
attempt to confine the prominent features of volatility in iron ore prices prevailing in Indian market 
confining to the benefit of Dindigul Lock makers. Results of the study exhibit that the high volatility of iron 
ore price is expected when the negative shocks are present. The Centre and State government are 
accountable in steering rural development through adequate disbursement of credit in the form of incentives 
to the lock makers to buy raw materials at an affordable cost.
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1.1 Introduction

Honourable Prime Minister Narendra Modi 
thconceptualized “Make in India Campaign” on 25  

September 2014. The campaign has been launched 
for the purpose of job creation in secondary and 
tertiary sector thus boosting the national economy 
and thereby converting India to a self-reliant 
country. Besides, this initiative would give the 
Indian economy a global recognition. Gandhiji 
believed that “real India lives in villages”. The 
village economy is the backbone of Indian 
economy. Without the development of the rural 
economy, the objectives of economic planning 
cannot be achieved.  Rural artisans in India can be 
considered as the torch bearers of Modi's “Make in 

India Campaign” strategy.  This study focuses on 
lock makers in Dindigul district in Tamilnadu. In 
India there exist famous lock unit place in Dindigul 
district, located in the state of Tamilnadu.  
Dindigul locks industries is 100 years old and the 
lock making units in Dindigul gives employment 
opportunities to people living in surrounding areas 
of Dindigul. Dindigul locks are basically 
traditional handmade lock and they also have a 
unique brand image among the customers. 
Dindigul lock making units are spread over several 
villages of Dindigul district such as Paarapatti, 
Mattupatti, Nallampatti, Nagalnagar, Perumal 
kovilpatti, Balamarathupatti, Kammalapatti etc.  
Iron-ore is the staple raw material required for 
manufacturing locks. Iron ore price contributes to 
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